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25X1X Iazal Tendsr in Nationalistoheld lanchuria

- 1. The !lew Nationalist Northesst Currency, or "NEC" and the Lanchukuo "yuan" or
“ven® currsaey in all donominations are legal tender in Nationallst-held
ranchuria. The NKC is backed by the Central Lank of China and the Nenchukuo
currency is exchangeable for it at the rate of 1:1 in Nationalist~controlled
aress . Since dugust 19546 when all former Soviet Kussian Ocoupation Rortheast
Ton Gurrency wus ordered to be turned in to banks sand to be exchanged at a
rate of 2 Soviet yen to 1 NEC, Soviet yen are no longer legal tender, -X1X

25X1X I owcver, in most aresz, Soviet Oocupation Currency of S-yen end
10~yen dencminations are still beinz used and considered valid on & 1l:l basis
in cormon narket transuctions.) _ Prasumablv the Soviet 25X1X
Oecupation yen are the same us the Soviet Red Army doller notes referred to in
vrevious reportis. Previous reports indicuted Uiwt the redemption did not apply
to Bovist Occupation currency of Se-ysn and 10-yen denominstions.)

25X1X

- 2. The Chinase Communist “"Tunspsieurrsncy aend that lssusd by provineial banks gre
not lesal tender in Naotionslist areas of lanchuria, and there is a hoavy
fine and/cr iail sentence given for any uge of such currcpcy ipn common business.
There is guite a bit of this type currency ln the possession of warious mer ‘hants
in Uhanzchun and in other Hutionalist sreas. but becauss of peralfies imposéd,
very littls of it is circulated.

25X1X lezal Tender in Communist-ield lienchurig

- 4. The Conmunist “tungpei” Bank of “hina notes in all denominations, notes of the

' various vrovincial banks and ljanchukuo yen or yusn notes are 2ll lsgel tender
ip Commeanist-~held territory in Lanchuria. In addition, Soviet Ocoupation
currency notms are widely used in Communist areas although not definitely
stated s lesel curremnay. 2] ] A previously reported
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25X1X

. the only currency accepted a8 lepgal tendey

is “the Communist "tungpei . the
100~yen notes of the lianchukuo currency were withdrawn about 5 August 19lH, while
a langohing source states that after 1 September 19L& Menchukuo notes wors
withdrawn. 48 for Soviet Uccupation currency notes, an analysis of the more
reliable reports indicates that the Communistsdid esll in many of thess notes

in exchangze for their own notes but that Soviat Occupastion currency notes are
atill cireuleting in soms Communist sreas. Mogst sources agree thut the Communist
“gunzpei” notes, Panchukuo notes snd Soviet Occupstion currency notes are in

sirculation.)
25X1X

25X1X :

iv. At Hsiungyuehchleng (122=08,110=1Q) and othar towns between intung and the
Soviet=controlled Kwantung peninsula, only the tianchukuo yen is now being
nsed because the inhebitants refuse %o sccept Chinese Communist or Soviel 25, 1A

notes. NN Note: Scurce of parsgrophs 1 end 3 velieves Lhis very proba
becuuss of the Netionalist udvence toward this area, as whenever the Nationslists
threnten & re.ion the Communist “punppei” currency is quite generally refused
aud thus the hunchukuo yen serves us & sufe intorim currencye)

Y. Jn the Soviet-controlled Kmntung peninsula, ineluding beiren, the Soviet
Uceupation currency is of ficial lernl tender, slihough particulerly in Dairen
city end in the Manchurian border towns, Communist "tungpei” and ianchukuo yen
currency are used so comsonly in trade that in words of th= source, "There
really seemed to be three le;al ourrencies.” GSource stated that pccasionally
Soviet soldiers will use [ussiun rubles in buying items, although use of them
ie forbidden by Soviet oecupation authorities. On one ocecaslon gource also
sow a Soviet soldier use U.S. dollars to buy some food from a Japaness She
nolieved he used §9 and 51 bilie. [N Note: Previously reported 25X1A

25X1X sources indicate thut the Bank of Korea notes ere also in circus
Tution. her sources do not indicate that Communist "tungpoli® currency is

- 25X1X e¢irculating. A previocusly reported -auurcastatem that the Coviets have
forbidden the circulution of the Communist peper money e )

txchange Rates in Nationalisﬁmheld Nenchuria

25X1X

I 6. Bxehange rates of 1:1 between le al tender and currency notes in common use
in Nationslist territories hus been covered in parazraph 1. The exchan;s rate
betwsen NEC and U.S. dollars in Changchun wae us follows:

bate HHC Usg

22 Ootober 19l 150 1

27 October 19LO 1,30 1

12 Novembsr 19L6 6k 1
25X1X

v“hether above rates refer to buying or selling is
although these rates refer to ocurrency exchan:os
made by banks oend were oblain from a bank source, it is not known vhether or
not they are official soverrment exchunge rateje while i% has been verifisd
that the foregoing rales ure the commonly sccepted ones in Changehuu, tho anount
25X1X of exchangze speculation und the scareity of officisl exchunge [or converting
thig resional currency into U.S. dollars makes for e very fluctuating rate.
in Chunzchun sold Uo8.430. for 13,500 -MEC on 29 Oetober- and
oxn B, . 20.Cor 8,000 HLC.) ; . .
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The NEC exchanpee officially with CNC at ths rate of 1 NEC to 13 CHC. liwever,
blackparlet priess put the NEC at the ratio of 1:10 or 1:l2 with CiC.

25X1X

Fxchanve Rates in Communist-held lenchuria

Exchange rates between Nationaulist NEC and Cormunist "tungpei” are very difficult
%0 determirgbecause i the fact that neither side officially recognizes the other's
surrensy. Nevertheless, oxchange transactions, buylng snd selling, etc., are
curried on all the time, partiocularly in border areas. In these trunsactions,

the rnte constantly fiuctuates from time to time and place to place and often
depends on the circumstances of looal supply and demand, i.6o; whether they are
trying to buy up sizeable amounts clandestinely. For example, during Octobar whan
the withdrawsl of Communist troops from Haerbin to the ares around Chiamussu took
place, first the prices of commodities bought in Harbin by the people there using
Communist "tungpei™ were affected, and then the Communist currency gradually depre-
ciated to a considerable extent. Bvery tims more Communist troops vwithdraw
northuard from Harbin, the people lose faith in the Communist currency. /s of

30 October, even Communist officials were buying Manchukuo yen at a rate of 5 yen
to i Communist "tungpei,” although the Hurbin official rate was ret et 2 yen %o

1 Communist "tungpei.™ The purchasing pover of the Communist curreney by com-
parison was even lower thun this exchan; e rate would indicate. The exchapge rate
between Communist “tungpei' and Soviet Uscupetion curroncy is lils

liobe: Youres of paragraph L, and 5 reports that at vafangtien (122-02,39-34)

100 Soviet Occupation yen is worth only 50 Communist "tungpei" and that the
Munchukuo yen exchanges with Communist "tungpei™ at the rate of 1:10)

Source reporbed having had to vay s’ightly over 150 Soviet Cocupatior yen for

every yen of !'anchukuo currency. ( lote: This statement is probably 29X1A
true, as a proviously renorted source stated og 28 August that the raPbHX1X
was Sovict Occupation 1.5 to 1 lanchulu® yer, and aﬂsouroe with informati@dX1X
as of 20 Jeptember stated that_l00 “anchurian yuvan were workh 150 dollars in

Soviet Army lNotes. Another source stated that the rate was 17 Soviet Army
wotes to 10 lanchurian yuan.) 29X1X

A\

25X1X

Counterioiting

The Comzunists are making counterfeit :C in ilerbin and Chiamwssu and serding
it dowm throuszh the underground into Jationalist-liberated areas to flood the
market and depreciate the songy rarket there.
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